The necessity of economic life and economic development of every economy is the free movement of capital. The international movement of capital has its balance of payment when capital export represents economic surplus in relation to consumption of the national economy and the import of capital represents an increase of consumption in regard to the output of a national economy. Analysis of the influence of foreign direct investment (FDI) on economic growth of the host country, among other things, is emphasized in the function of the achieved phase of its economic development. Taking all this into consideration, the aim of this paper refers to an attempt to indicate the significance and the role of FDI as well as the importance of attracting foreign direct investment in B&H and the determination of the effects of FDI on the economy of B&H. In this regard, we will try to determine the level of FDI's impact on some macroeconomic indicators in B&H (GDP, import, export, unemployment) by using contemporary SPSS statistical analysis program (model) and applying the methods (calculating coefficients) of correlation and regression analysis. In other words, we will determine the analytical expression used to describe a statistical relationship of these macroeconomic categories.
INTRODUCTION
Foreign direct investment (FDI) is the form of international capital flow influencing economic growth of a country and is considered to be an important source of capital whose effects depend on the form and location of investments. Strictly speaking, foreign direct investment implies investment in order to derive profits arising from activities in other countries. The most significant motif of FDI's placement is the profit (expected, long-term capital gain) which is not isolated. It is a complex investor's behavior based on the analysis of the set of parameters in business policy in order to achieve the highest return on investment. In doing so, investors take into account the overall business strategy. It means that, if necessary, they will consciously operate at loss in favor of total profit to ensure the prospects for a long-term increase in profit and the overall prosperity of the company.
TERM AND MOTIVES OF FOREIGN INVESTMENT
The realization of foreign investment implies the import of foreign accumulation, which creates the possibility for investments to be higher than domestic accumulations and that increases the rate of economic growth. Reflections of an increased rate of economic growth are visible in a more complete and efficient use of domestic resources. Foreign capital hires domestic labor, that is, it reduces unemployment which is one of the biggest problems in transition countries, including B&H. FDI has an important impact on economic growth and development of transition countries. Previous experiences show that foreign investment has had a significant role in structural changes of production and import in the countries benefiting from these funds. For countries that have difficult access to the international capital market, FDI represents a ''vent'' for using foreign assets. Investigated from the temporal perspective, FDI falls into the long-term flow of capital. According to the economic criterion, i.e. long-term movement of capital is realized within the framework of the loan and capital investment. The aims of international movements of long-term capital are determined by the possibilities and needs of investment on an international scale as well as economic and political relations in the world. International capital movement is manifested in two forms. These forms are: 1) portfolio investment and 2) direct investment. Portfolio investment refers to investing in financial assets. Financial assets which are traded in financial markets usually include: shares, bonds and financial derivatives as derived financial instruments. Foreign direct investment (FDI) represents an investment in real assets such as manufacturing facilities, property, equipment and so forth. They are related to taking over an existing enterprise, establishing new manufacturing facilities, constructing new factory '' on greenfield land'' which is called a greenfield investment. However, today the purchase of shares in the amount of 10 percent of the company's value or more is considered to be a direct investment. FDI has three components: 1) equity capital represents the purchase of a company's shares in one country by a foreign investor; 2) reinvested earnings are earnings based on the possession of the company's shares that are not paid as dividends by a branch office or earnings which are not assigned to a foreign direct investor; 3) intra-company loans or intra-company debt transaction are short or long-term loans between a direct investment and a branch office. Foreign direct investment has two main forms: 1) horizontal and 2) vertical. The horizontal direct investment appears when a company locates manufacturing of the same product or a group of related products in more facilities in different countries. There are three basic methods (ways) of creating these facilities: 1) establishing a new facility (Greenfield operation), 2) purchasing a controlling block of shares of a foreign company which manufactures the same product (acquisition), 3) merging with a foreign company in the same manufacturing group (merger). In this way, multinational companies try to keep secrets of the manufacturing process, management skills and business success under their control. The vertical foreign direct investment appears when specific operations in the chain of manufacturing and marketing are located in facilities in different countries. Facilities can be formed in one of the three ways mentioned above (new facilities, purchase and merging). This type of investment is often motivated by the need to secure raw materials abroad for a domestic industry. A characteristic example of vertical investment is the investment of developed countries in mines of underdeveloped countries.
FOREIGN DIRECT INVESTMENT IN B&H
The quantity and quality of investment realized by economic entities are crucial for sustainable economic growth and development. However, retained earnings of enterprises and their own accumulation are often insufficient for major investments. Therefore, an enterprise will find additional external sources of financing. One of the possible sources of investments is foreign direct investment as a special form of financing. Foreign direct investment in the transition countries of Central and Eastern Europe has been shown as a more stable source of financing than any other flow of foreign capital usually without generating debt in a foreign currency.
The special significance of foreign direct investment for Southeastern European countries, including B&H, arises from manufacturing and organizational knowledge (know-how) of foreign companies, which is undoubtedly important in the restructuring transition economies intended to develop a more competitive framework. Foreign direct investment plays one of the key roles in creating sustainable economic growth in B&H. Hence, foreign direct investment attraction becomes one of the objectives aiming at strengthening the economic sector. Expansion of investment activities would enable an increase of production base which is necessary for generating economic development. Foreign capital attraction would profile national economy through expansion of the product range for export. In fact, it is well known that many investors own chains of distribution and sale of the products that could be made in B&H. Foreign direct investment is one of the prerequisites for maintaining and increasing production which would lead to an increase in export.
Except the above mentioned, the foreign investor provides an easier access to other markets. Also, international risk and the country's ranking according to the degree of reforms achieved are positive in correlation with foreign direct investment that a country is able to achieve. Efficiency, height and the structure of investment in B&H undoubtedly are parameters for successful restructuring and strengthening export competitiveness as well as achieving high growth rates over a longer period of time.
In the case of B&H, the FDI inflows were KM 7, 025 billion during the period from 2007 to 2012, while the FDI inflows were KM 2,313 billion in the period of 2009-2012. According to data from Ministry of Foreign Trade and Economic Relations of B&H, foreign direct investment accounted KM 428, 24 billion in 2011 which represents a decrease of 37,14 compared to 2010 when the total FDI inflow was KM 681, 28 billion. However, during the fourth quarter of 2011, FDI inflows accounted KM 130 billion which is the amount 4,4 times higher comparing to the same period in 2010. Foreign direct investment inflows were KM 430,39 billion and they realized the minimal increase of 0,5 % compared to the year 2011. 
THE IMPACT OF FDI ON SOME MACROECONOMIC INDICATORS IN B&H
Positive results of foreign direct investment inflows should be shown in increasing and changing GDP, manufacturing structure and increasing the employment rate as well. However, foreign direct investment can cause negative consequences to the host economy because of their sector structure. This refers to a decline in employment which is followed by the dismissal of employees due to increased productivity. Movements of some macroeconomic indicators in B&H are presented in the following table. In order to achieve correlation between FDI and the observed indicators, it is necessary to apply regression analysis based upon the indicators shown in the table 1. Regression analysis will determine the relationship between the observed variables and it is also necessary to emphasize that simple linear regression will be applied in order to determine individual relationships and conclusions between FDI and GDP from one side and export, import and unemployment from another. The last relationship analyzed relates to SDI and unemployment. The model shows that 47.2% of variability of dependent unemployment is determined by variations of the variable SDI. Given the F test results (F = 7,163; p value = 0,028) this indicator can be considered statistically significant. Statistical significance indicates that the relationship between the dependent variables is not accidental, but that there is a certain legitimate relationship that is represented by the equation of regression. In this analysis, the equation of regression is formed on the basis of the coefficient B, and it follows:
Y=539,241-0,022*X1
This equation of regression suggests that the growth of FDI in B&H will lead to a reduction in unemployment.
In order to complete the analysis and gain a better insight into the relationship between observed variables, except regression analysis, it was necessary to do a correlation analysis which will provide information on the strength and the way of matching certain variables. Before joining the correlation coefficient calculation, a check of the normality of the observed data positions was made by using the 3B Stat statistical package, and it was concluded that all variables do not have a normal position This conclusion pointed to the need to calculate Spearman's coefficient of correlation (rho). In the following table are given all calculated Spearman's correlation coefficients. From the data presented in the above table, it is evident that FDI is in the strongest correlation with unemployment (rho = -0,709) and that this relationship is indirect, i.e. that with the growth of FDI there is a decrease in unemployment. The obtained data also indicate that this correlation coefficient is statistically significant. The data indicate that the relationship with GDP and imports of identical strength (rho = 0,248), but with different indications, which lead to the conclusion that with SDI growth there is a decrease in GDP and an increase in imports. The correlation coefficient between GDP and imports is positive, and it implies that there is a direct relationship between these variables, which is not statistically significant. On the other hand, the coefficient of GDP and export correlation is extremely high (rho = 0.988) and its sign indicates that GDP growth indicates growth of B&H exports. The relationship between exports and imports is direct, but not statistically significant, while the rho correlation coefficient is 0.576. Also, the relationship between exports and unemployment is direct, but statistically significant (rho = 0.697).
CONCLUSION
Foreign direct investment has one of the key roles in creating self-sustaining economic growth in Bosnia and Herzegovina. Foreign direct investment in Bosnia and Herzegovina amounted KM 7,025 billion in the period from 2007 to 2012, while foreign direct investments in the four-year period (2009) (2010) (2011) (2012) amounted KM 2,313 billion. However, Bosnia and Herzegovina has not been spared the impact of the global financial crisis, the consequences of which are, above all, visible in the real sector of the economy. Apart from having a negative impact on the financial and real sector, the global financial crisis has left a visible mark on the inflow of foreign direct investment in Bosnia and Herzegovina. Domestic factors such as slowed down economic growth and reduced inflows of foreign direct investment also contributed to economic instability in Bosnia and Herzegovina. In addition to weak domestic demand, unfavorable external environment and political stalemate, the poor performance of the macroeconomic, business and legal environment halted the economic recovery of Bosnia and Herzegovina. The obtained results of the regression analysis relate to the strength, direction and statistical significance of the relationships between the observed variables. In this regard, regression analysis indicates that there is a statistically significant relationship between FDI and GDP, as well as the link between FDI and unemployment. The obtained regression equations point to the conclusion that with SDI growth there is a decrease in GDP, which is not logical. In addition, the correlation coefficient obtained (rho = -0,248) is also indicated. This illogical picture can partly be explained by the extremely high FDI amounts in the first two years observed, which due to the low development of the economy in B&H, failed to follow the adequate level of GDP. This is supported by the fact that if two years were excluded from the analysis, the correlation coefficient would have been positive and would indicate that FDI growth corresponds to GDP growth. In contrast, the obtained equation of regression between FDI and unemployment indicates that the growth of FDI results in a decrease in unemployment. This claim goes to the value of the correlation coefficient obtained (rho = 0.709). A further analysis of the correlation coefficient suggests that GDP growth did not contribute to the creation of new jobs and recruitment of labor, but some other factors. This means that with the growth of exports there was no significant development of the economy and the creation of new jobs.
